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1. Payment of Principal and Interest. Hocgoner shadl prompiis pay aboe Wboo e proaags 0o N TP B P 1 X
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on any Futwe Advances sevured by thin Morgage

2. Funds for Yures and Jasurance. Subjoect to applivable L o1 1o o anaten s By Londer Hocroact ~halb pay
o Lender on the day monthly installments of pranciprat and interest are pavable pided the Sote el the Sote s paad a fall
a sum theecin “Funds™y ¢qual to one-twellth of the yoady Lines sk asensments which may aitan prority over this
Mortgage. and ground rents va the Peoperty. if any. plus one-taclith of vearly premam istatiments for hazard insurance,
plus one-tmelth of yearly premium instaliments fur mortgage wsnfance o any. oll o reaseitably extintest nsdly and from
time 1o tine by 1.ender on the basis of assessmicnts wnd bills and seasonable cstnates theren

The Funds shall be held in an nstination the deposits of acvounts of which ate imsurad o guaranteed by 2 Fedenal or
state agency Gincluding Lender if Lender is such an institution ). L ender shall apply the Funds o pay said ey, awessnients,
insurance premiums and ground rents. | ender may not charge tad so halding and applying the Funds, ansly2mg sawd acgount,
or verifying and compiling said assessnients and hills, unless § ender pays Horroner mterest on the Funds and applicable lawn
permits Lender 10 make such a charge. Boscower and Scnder may agree i wnting at the tine of evecution of this
Morigage that interest on the Funds shall be paid 1o Borrovaer, and untess such ageeement 15 nade or apphcable law
requires such intercst to b paid, L ender shall not be required to pay Borrawes any intcrest oF carmngs on the Fuads. L ender
shalt give 1o Borrower, without charge. an annual accounning of the Funds showmng credits and debits to the Funds and the
purguse for which cach debit 0 the Funds was made  The Funds are pledged additional security (or the sums secured
by this Moitgage.

8 the amount of the Fuads held by Lenader, together with the future monthly instaliments of Funds payable pror to
the Jue dates of (aNes, 3ssessments, insurance premivms and geooand rents, shall excead the amount requited (o pay said 1avey,
assessments, nsurance premtiums and geound fents as they Fall due, such ewews hall be. at Bogrosmer's optwn, cithes
prompily repaid 10 Borrowes or credied to Borrower oa monthly imtaliments of Funds M the amount of the Funds
held by Leader ~hall not be suthicient (0 Pay 1avws. ISvnments. INsilsiee prenviums atud ground reats as they (il due,
Borrower shall pay to Leader any aniount accessary to mabe up the defiviensy within 30 days from the date aotice w mailed
by Lender 10 Borrower requesting payment thereot.

Upen paymient in full of all sums secured by this Moergage. Leader shall promptly retund (o Botroaer any Funds
held by Lender. I under paragraph I8 heecol the Propesty s wld o the Progeriy & otherwise acquired by Lender, Lender
shali apply. no later than immedistely peoe to the sl of the Progedty o its scquisiion by Lender, any Funds held by
l.eader at the ume of application as a ceredit against the sumis woufed by 1 Morizaze

3. Application of Payments. Unlcss applicable law procides otherwise, alt payments recenved by ender uader the
Note and paragraphs | and 2 hereof shald be applicd by Leader first in payment of amounts parable to Leader by Borroaer

under paragraph 2 heeeof, then to nterest payable on the Nute. then 1o the principal of the Nute, and then to interest and
pranipal on any Future Advances.

4. Charges: Liens. Borroagr ~hali pay all tanes. avsevsments and other charges. fines 2nd impewsitions attnbutable
the Property which may attain a privsity over this Morigage. and leawh

old payments or ground reats. if any. in the mannes
provided under paragraph 2 heeeof or. if aot pard n such aranncr, by Boeroaer making pasaent, when due. disextly to the
payee thereof. Bocrower shall prompily furnish to Lender alt aotices of amounts Jue under this pacagragh. and in the event
Botroaer shall make payment directly. Boreoaer <hall grompely fuensh te Bender receipts evidenoing such payments.
Bocrowes shall promptly discharge any hien which has preonty oser this Mostgage: prosnded. that Becrower shall aot be
required to discharge any such tien o long s Borroacr shall agree in wating to the payment of the obligativn secured by
such bien in 3 manaer acceptable to beader, o shall in govd faith coatest such hen by, oc Jefend ¢nforcement of such lica in,
tegal proceedings which operate to present the eatuccenwnt of the b or focteture of the Property of any pacl thereot.

S. Hazaed Imsurance. Borrower shall hevp the improsemients fua eviting o kercaltee eroted on the Propeety insuced
against loss by fire. hazards included within the teem “eatended cosecage”’. and sich other hazards as beader may require
andd in sech amounts and foe such perivds as Leader may reqaire; provadad. that Leader shall not require that the amueunt of
such coverage evceed that amount of coverage required to pay the suais secued by this Morigage.

The insurance cacrier providing the insusance shalt be chosen by Borroaer subjext o approval by Lender: peovided,
that such approval shall pot be unreasonably withheld. Al prenuums oa insurarse policies shall be paid in the mannee
provded uader paragraph 2 heeeof or. of not paid in such nancer. by Bocrower maning gayment. when due. Jirectly to the
INUIANCE Carkier.

Al insurance poliwies and reacw ats thesenf shall be i foen: aaeptable to Fender and shatt wachede a standard moctgage
clause in favor of and in form acceptable o Leader. Beader shall hase the cight 6 hold the policies and rencwals thereof.
and Boteower shalt promptly furnish to Lemder al) remewal notives and 4l receipts of paid premisms  In the ¢vent of foss.,
Bocrowes shali give peompt notive 0 the insucanve casner and §ender. Lender nay arake peowd of foss if not made peomply
by Borrower.

Ualess §ender aad Borrower otheraise 3gree 1n wibag. insuranve provends shali be applied o cestacation of repais of
the Propesty Jantagad, provedad soch sovtofaion of repar 1t ccvrvatally feanble and the security of the Muoctgage ©
Aot theredy impairad. Bt such eestoration of epair 13 £k evvnoatyatly feanrle o 1t the secunty of this Mostgage would
be inparred. the insucance peoveads shall Be applred to the wums wourad by thes Moerntgage. with the evoess. if any. pad
to Botrowee. 3 the Property b sbandonad by Boreoaer. o 2 Boceower fab to respomd to §ender At 30 days from the
Jate avtice 1+ marted by Lender o Bocrowner that the insusanve carsee otless to seule a clam foc insurance Beaetics, Lender

» authonzed o volfect and apply the insuranve pooceads at §ender’s optn ather (O FEXING of repaic of the Propert)y
oe to the sunn sexured by this Mosigage.

Unless Leader and Bogrower athemase ageec nt soting. ans sach appination of proveeds pancipat shall axt ¢vtend

ve postpoae the due date of the ntonthly instalfmicats cefersed € o patageaphs | oand 2 Rereof o champe the amount ot
sech installients. Bt under paragraph 15 herevf the Properts i avquired by Lender, aft raghe. titfe and intecest of Bociower
in and to 30y tsurane policies amd in ard o the peovsads thecedt soulting team damage to the Propeety prioe to the wale
of acqumitioa shall pass to Lender 10 the enient of the sunts socurad by thry Motigage unmediately pooe 1o such safe o
Isquisition.

6. Presensation a0d Maiatenance of Properia: Leaneboldss Condominivan: Planned L nit ks clopments. Boccoace
shalt Reep the Propenty in g fepair and shalk X commit waste of Pt impaisment o Sererncation of the Propesty
and shait comply aith the peosisons of any fease of this Mucigage < va 2 leaschold I this Moctgage B oo 3 udit i 2
condominium ve 2 planned umt Jervetopaieat. Bocroaer <hall pertorm ol of Bucrvraer's obligations under the Jeclasaton
OF covenants creating of governing the condeaumium or plaaned unit Jevelopmient. the by-Taas and regulations of the
condomnium o¢ planaed unit develupaneat. and constituent deuntents 1t 2 cundeatinium o planned unit desclopawrnt
suder s enevuted by Borroaer and revorded together aith this Muetgage. the coeeaants and ggecemeaty of wich nder
shall be ircospoeatad snte amd shall amend amd suppicimisnt the sowdrants amd agreenments of this Moctgade s of the tider
aete 3 part herool.

7. Protection of Lender’s Securify. B Bosrower fa:ls to porform the coueranty amd agreemnts o atyned v the
Morigage. or if any twon or proseediag o commenced ahich matcrally sfects ender’s aieest in the Propurts.,
including, bt me hmted to. connent domaie. el onle catvtcemient, o srcangnients of poaneedings nvasing
Pankeupt o Jeodent, then Feader at Beader’s opton, dpea tolice e Boceoaer. teay ke sk appuarandes datune b
sums and tahe stvh mton as 18 aevessans e poetent Beader’s nicret. oglinding But net Lated te Wfoabunerert ot
resswen iRl atteIres’s toes and eniry upvn the Propests o fruke eoparrs B0 Bonder erninnd prodig i nunatel 4y 4
westron of tolig the ot wootad by s Moergage. Berieace ahall g ™

iasuiance it otfat urtlt sulh fime as the tegntemient tor vk anaranae it ety o5 aantda an w S Bernoaxt’s atd
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